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Illinois —Leader in Margarine Production 


Illinois ranks first among the 48 states in the production 
of an economical and wholesome table and cooking fat 
known as margarine. High food prices and a critical 
world shortage of fats and oils are now calling attention 
to this important food product, which originated in an- 
other period of shortages. During the Franco-Prussian 
War, Napoleon III offered a large cash prize for a sub- 
stitute for butter which could be produced less expensively 
and used by the navy and the poorer people of France. 
Mége-Mouries, a chemist who had been experimenting 
with fats and oils for some time, won the prize in 1869; 
four years later his original process was patented in the 
United States and the commercial manufacture of mar- 
garine was begun in this country. 

By 1895 there were 17 factories making margarine in 
the United States, five of which were in Illinois; as of 
May 1, 1947, nine of the nation’s 45 margarine factories 
were in this State. The use of margarine was greatly in- 
creased during and following World War II because it re- 
quired few ration points and was low in price. Total 
United States production in 1946 was more than 550,000,- 
000 pounds; Illinois produced over 175,000,000, or 32 per 
cent, of that amount. The year 1947 may be a record one 
for margarine; by the end of last June approximately 331 
million pounds — of which 322 million were for domestic 
consumption—had been produced, an amount greater than 
the 319 million pounds produced in all of 1940, and 26.6 
per cent above the 261 million pounds produced for domes- 
tic consumption during the first half of 1946. 

Mége-Mouries prepared margarine oil in his laboratory 
by the artificial digestion of animal fat. He then churned 
the oil into milk; the result was a palatable product which 
provided a concentrated food at low cost. His work opened 
the field to research, and numerous processes were pat- 
ented for purifying and improving the product so that it 
came to resemble butter still more in taste, texture, and 
general properties. These improvements, in turn, opened 
the field to fraud; unscrupulous persons sold margarine 
as pure butter. This abuse led to the adoption of taxes and 
regulations with reference to its sale and manufacture in 
many states. In 1886 the first Federal margarine law was 
adopted; today there is still a Federal tax of 4¢ per 
pound on the manufacture of uncolored margarine and 
10¢ per pound on the manufacture of colored margarine. 


There are also a number of Federal and state license fees; 
twenty-three states, including Illinois, prohibit the sale of 
colored margarine entirely. 

In accordance with Federal regulation all margarine, 
which has for a long time fulfilled the requirements of the 
United States Pure Food and Drug Administration, is now 
fortified with a minimum of 9,000 U.S.P. units of Vitamin 
A. Many brands contain 15,000 units; the amount is always 
printed on the package and is subject to Federal assay at 
all times. Most margarine today is also fortified with 
Vitamin D. It contains substantial quantities of three un- 
saturated fatty acids which are now recognized as being 
essential to life and health, as well as 3,300 calories per 
pound. Tests in leading universities have shown it to be 
readily and almost completely digested; the generally ac- 
cepted coefficient of digestibility of margarine ranges 
from 95 to 97 per cent. It is endorsed both by the National 
Research Council’s Food and Nutrition Board and by the 
American Medical Association as a good product from a 
nutritional standpoint, and today it supplies from 25 to 
33 per cent of the table spread consumed in this country. 

Margarine provides a market for two important IIli- 
nois farm products; one-sixth of each pound is pasteurized 
and cultured skim milk, used for improving flavor, and 
four-fifths is fat, about 99 per cent of which is vegetable 
oil. The prefix “oleo,” which applied to the animal fats 
originally used, is therefore misleading when used in 
reference to the modern product. A vegetable oil of great 
importance in margarine manufacture comes from another 
product in which Illinois leads the nation, soybeans. In 
1946 margarine consumed 201,000,000 pounds or the equiv- 
alent of 23,928,571 bushels, which was about 36 per cent 
of Illinois soybean production. In that year 43 per cent of 
all fats and oils in margarine was soybean oil. 

Thus the margarine industry provides employment for 
Illinois workers and a market for Illinois farm products, 
and gives the State first place in another field, the pro- 
duction of a low-cost, nutritious fat which helps to 
maintain national energy and well being. America’s actual 
need for the visible fats, included among the “Basic 7” 
foods recommended for daily use by the government, is 
large enough to support a far greater production of both 
margarine and butter than we have ever known in 
the past. 
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End of Regulation W 


Congress matched its judgment against that of the Fed- 
eral Reserve Board, the Council of Economic Advisers, 
and the President when it adopted a Joint Resolution on 
August 8, 1947, to terminate the authority for the regula- 
tion of consumer credit on November 1, 1947. Time alone 
will tell which group was right relative to the timing 
of the termination of the regulation. At the moment, 
however, it appears that the weight of the argument 
favors those who advocated continuation of control. 

The restrictions on consumer credit were embodied in 
the Federal Reserve Board’s Regulation W, which was 
adopted August 21, 1941. Regulation W was issued under 
authority of an Executive Order dated August 9, 1941, 
which, in turn, was based upon the longstanding Trading 
with the Enemy Act. Although adopted before Pearl 
Harbor, the control of consumer credit was clearly a 
wartime measure. The purpose, as stated in the Executive 
Order, was “(a) to facilitate the transfer of productive 
resources to defense industries, (b) to assist in curbing 
unwarranted price advances and profiteering which tend 
to result when the supply of such goods is curtailed with- 
out corresponding curtailment of demand, (c) to assist in 
restraining general inflationary tendencies, to support or 
supplement taxation imposed to restrain such tendencies, 
and to promote the accumulation of savings available for 
financing the defense program, (d) to aid in creating a 
backlog of demand for consumers’ durable goods, and 
(e) to restrain the development of a consumer debt struc- 
ture that would repress effective demand for goods and 
services in the post-defense period.” 

The original Regulation was expanded and the restric- 
tions were tightened in the spring of 1942. From that time 
until the end of the war no substantial changes were 
made. With variations as to details, the Regulation during 
the war period provided that charge account credits 
should be paid within 60 days from their date of origin. 
The maturity of instalment credits was limited to not 
more than 12 months and a down payment of one-third 
was required on instalment purchases. Between the end 
of the: war and December 1, 1946, the coverage of the 
Regulation was reduced, the requirements for down pay- 
ments and maturities were relaxed, and the restrictions 
upon charge accounts and single-payment loans were 
dropped. At the time of its termination the Regulation 





required, in general, a down payment of at least one-third 
and maturities not to exceed 15 months on 12 major 
categories of consumers’ durable goods. 

In approving the Joint Resolution of Congress which 
put an end to the regulation of consumer credit on No. 
vember 1, President Truman said, “I regret that the 
Congress did not see fit to follow the recommendation of 
the Federal Reserve Board and of the Council of Ego. 
nomic Advisers, in which I fully concurred, by enacting 
legislation to provide for continuing as long as necessary 
regulation of consumer credit as a means of helping to 
promote economic stability. It is unfortunate that the 
Congress did not provide for restraints on overexpansion 
of instalment credit in order to diminish inflationary pres- 
sures arising from this source.” 

The action of Congress in discontinuing control of 
consumer credit was no doubt influenced by the general 
aversion of many persons to the continuation of wartime 
coutrols. This attitude, in turn, is based in part upon the 
fear that such controls might become permanent. Such 
an attitude is in keeping with the tradition of freedom of 
enterprise that is held in such high regard by many 
citizens. Opposition to government regulation provides a 
check against undesirable controls, but it sometimes re- 
sults in the overthrow of controls the retention of which 
would best serve the long-term interests of the people. If 
greater economic stability is to be attained in this country 
it seems inevitable that it must be with some sacrifice of 
economic freedom. 

In making its decision to abandon restrictions on con- 
sumer credit, Congress was probably influenced somewhat 
by the fact that a business recession had been widely 
predicted for the last quarter of 1947. In the event of such 
a recession, more liberal credit terms would have tended 
to bolster sagging business conditions. The much-adver- 
tised business recession has not materialized, and it looks 
now as though it will not arrive for at least several 
months. Pending a definite reversal of present economic 
trends, undue relaxation of credit terms by businessmen 
will speed up the inflationary spiral and thereby render the 
subsequent recession more precipitous. The present short- 
age of most types of consumers’ durable goods relative 
to demand affords assurance that businessmen will not 
run wild, at least for a while, in liberalizing credit terms. 
The danger lies ahead when goods become more plentiful 
and keen competition returns. At that time, there will be a 
strong temptation to ease credit terms for competitive 
advantage. To the fullest extent possible, competition 
should be waged through reduction of prices rather than 
through liberalization of credit terms. 

It is not intended in this discussion to overemphasize 
the importance of consumer credit as a factor in eco- 
nomic stability. It is not a major factor, but it is an 
important one; and it is a highly volatile element. In the 
prosperous peacetime year of 1929, total consumer credit 
reached a peak of $7.5 billions; at the bottom of the 
depression in 1933 it stood at a little less than $4 billions; 
from there it steadily increased to about $10 billions in 
1941; and during the last war it declined to about $5 
billions. Since the end of the war it has risen rapidly. 
By the end of 1946 it had reached $10 billions, and in 
August, 1947, it amounted to $11.2 billions. 

Responsibility for keeping consumer credit within 
proper bounds now falls largely upon the banks. Directly 
or indirectly, the banks provide the source of funds for 
the expansion of consumer credit. Each individual’ busi- 

essman, however, should pursue a cautious policy in 
extending credit. 
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General business activity continued at a high level 
throughout October. Automobile and truck output topped 
the 100,000 mark for the fifth consecutive week during 
the production period ending October 11, but dropped to 
less than 90,000 units per week toward the end of the 
month. The decline occurred because steel stockpiles were 
critically low, in spite of the fact that steel production 
climbed during the week ending October 25 to a post- 
war high of 97.1 per cent of capacity. This was the best 
since the week of June 19, 1944, when the rate was 97.3 
per cent, and practically assures a new peacetime pro- 
duction record of approximately 7,500,000 tons for the 
month of October. 

Construction activity, which reached a new postwar 
high in September, when the dollar volume of all types of 
construction rose to $1,500,000,000, has remained high. 
Housing last month, rising contra-seasonally for the 
fourth successive month, reached the highest total on 
record with the single exception of the highest month 
of the peak year, 1925. Government observers expect the 
final figures to show that October activity rose 2 per 
cent above last month’s peak. 

The BLS index for 889 principal commodities (1926 = 
100) rose from 157.1 on October 4 to 158.0 on October 25, 
only slightly below the postwar peak reached five weeks 
earlier and 16.3 per cent higher than a year ago. The 
BLS General Index of 28 sensitive commodities (August, 
1939 = 100) increased from 334.4 on October 1 to 341.5 
on October 31, a gain of 2.1 per cent; in the same period 
the index for foodstuffs declined from 426.9 to 420.8, or 
1.4 per cent. 


October’s bright blue weather gave Illinois corn a chance 
to mature before frost did a great deal of damage, with 
the result that estimates of corn production fer the state 
have been revised upward by 9 million bushels, from 351,- 
936,000 bushels to 360,960,000. Only the northernmost 
counties had had killing frosts by the end of October, by 
which time the greater portion of the corn crop had 
matured past the damage stage. Soybeans likewise es- 
caped the threat, although the yield estimate was not 
revised from the earlier figure of 64,100,000 bushels. 

Sales of United States savings bonds throughout the 
State in September amounted to more than $40,868,000 
and were nearly $1,000,000 higher than September sales 
in 1946. Heavier sales for downstate regions are antici- 
pated for the fall months, after farmers have harvested 
and sold their crops. It is expected that farmers will 
accumulate their financial reserves in the form of United 
States bonds. 

Strong demands, increasing sales, and a backlog of 
orders which in some cases runs up to 1949 or 1950 have 
been reported by the major industrial supply firms in the 
Chicago area. Spokesmen for the bigger capital goods 
manufacturers expect that investment in industrial equip- 
ment lines will unquestionably continue at the present high 
level for the remainder of 1947 and beyond. The suppliers 
are especially encouraged by the fact that demands and 
orders occur in virtually all lines, contrasting this situa- 
tion with the inherent dangers of having orders bulk up 
in only a few lines of capital equipment. 

On October 21, the Illinois Commerce Commission 





HIGH LIGHTS OF THE NATION’S BUSINESS— OCTOBER 





HIGH LIGHTS OF ILLINOIS BUSINESS— OCTOBER 
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Veterans, hard pressed for funds in this era of rising 
prices, have cashed more than $1,000,000,000 of their 
terminal leave bonds since September 2. Nearly all the 
redemption activity took place in the first few weeks 
after it became legal; in the first 23 days of October 
redemptions amounted to only $125,666,000. Redemptions 
of Treasury savings bonds were less during the first 23 
days of October than during the same period last year, 
but savings bond sales fell off sharply, having amounted 
to $365,297,000 through October 27, 1947, against $397,- 
325,000 in the comparable 1946 period. 

In order to deal with inflation at home and emergency 
aid abroad, President Truman on October 23 announced a 
special session of Congress for November 17. Earlier in 
the month he had requested meatless and poultryless and 
eggless days for the purpose of saving grain for the 
export program. An important factor contributing to- 
ward this saving has been the increase in the spread 
between wheat and corn prices. Toward the latter part 
of the month cash wheat was bringing almost 70 cents 
more a bushel than corn, whereas two months earlier corn 
sold for more than wheat; as a result little wheat is being 
fed to livestock. 

Prices received by farmers in the month ending Oc- 
tober 15 continued to soar, establishing a new record of 
289 per cent of the 1909-14 base period. Prices received 
for wheat advanced to reach an all-time record high of 
$2.60 a bushel; the earlier high for wheat was $2.56 a 
bushel, established in June, 1920. On the Chicago Board 
of Trade December wheat advanced to $3.123%4 a bushel, 
the highest price at which any future has sold since 1917. 


granted a temporary 10 per cent raise in rates to rail- 
roads carrying intrastate freight. The 65 railroads affected 
stated in their petition that increased operating costs 
necessitated the raise in rates. The Illinois grant is in 
line with a like increase allowed earlier in the month by 
the ICC on interstate freight. The 10 per cent increase is 
effective only until the Illinois Commerce Commission 
decides on the railroads’ request for a permanent 25 per 
cent increase in rates. Shipments of certain commodities 
—namely, crushed stone, gravel, sand, and livestock — 
are specifically excluded from the higher rates; a flat 
raise of 10 cents per ton was allowed for coal products, 
with a few minor exceptions. 

Users of Illinois farm-to-market roads were remem- 
bered by the 1947 Legislature, which appropriated $15 
millions for development and improvement of such roads 
during the next biennium. Of this sum, $7,500,000 was 
recently released by Governor Green to be used during 
the period to end June 30, 1948. An estimated one-third 
of the State’s system of secondary roads will benefit from 
this appropriation. 

Another price rise in coal in the Chicago area cc- 
curred during October. This third increase in ten months 
was occasioned by jumps in operating and transportation 
costs, especially increased labor costs. Many important 
Chicago retailers of solid fuels point out that the price 
rise is essential if they are to continue operations. During 
the month of October alone, prices per ton have risen 60 
cents; prices since the first of the year on some types of 
coal have gone up as much as $2 per ton. 
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Percentage Changes September, 1946, to September, 1947 


General Summary 


Most groups continued in about the same pattern of an- 
nual gain or decline in September, with only three ex- 
ceptions. Two indicators showed moderate annual declines 
for the seventh consecutive month, while several others 
have remained consistently above year-ago figures. 
Monthly changes ranged rather widely between a gain of 
25 per cent and a drop of 32 per cent. 


PERCENTAGE CHANGES IN ILLINOIS BUSINESS 








September, 1947 





' Percentage 

Indicators Change from — 
Sept. | August | 1939= 

1946 | 1947 100 

RE Por eee +20.8 | +10.0 | 267.7 
Building permits’. ..............: +61.3 | —15.4 | 553.9 
POET Cre + 4.4] +12.5 | 148.6 
Construction contracts awarded*...} —29.0 | —32.7 | 264.1 
Department store sales in Chicago®..} +11.0 | +25.0] ..... 
Employment, manufacturing*.....| + 3.4 1.4} 131.4 
Pe NEI 3) > a dapwitk ath nua o's Vib +42.4/) + 7.7) 301.5 
Life insurance sales (ordinary)’?....| —11.7 | — 6.5 | 145.9 
Pay rolls, manufacturing*......... +16.0 | + 5.0} 288.6 
Petroleum production®............ —16.2 | — 2.9] 231.2 














* Board of Governors of Federal Reserve System; ? Illinois 
Department of Labor; * Illinois Department of Mines and 
Minerals; * F. W. Dodge Corporation; * Bureau. of the Census; 
* Illinois Cooperative Crop Reporting Service; ‘Life Insurance 
Agency Management tion; * State Geological Survey. 





Farm prices shot up to 42.4 per cent above last year’s 
figure, while building permit valuations remained at a 
high level. Construction contracts dropped sharply to 29,0 
per cent below last September’s volume, however, and 
petroleum production and life insurance sales continued 
low. With colder weather, department store sales in Chi- 
cago jumped to an 11.0 per cent margin over last year, 
and coal production also showed a small annual gain this 
month. 





WHOLESALE PRICES 


Commodity prices at wholesale continued to rise, jumping 
2.5 per cent between August and September to a level 
26.9 per cenit above the figure for a year ago. The 889- 
commodity BLS index stood at 157.4 in September, only 
5.9 per cent below the all-time~peak of May, 1920. 

Food prices showed the sharpest gain, 4.1 per cent in 
the month, as egg and butter prices increased seasonally 
with abnormally low storage stocks, cured and fresh 
meat remained in strong demand, flour reflected higher 
grain prices, and export demands were made on fats and 
oils. Government buying for export and the abnormally 
small corn crop sent all grain quotations up sharply on 
the exchanges and contributed to the 2.6 per cent advance 
in farm product prices. 

Second largest gain was reported for chemicals and 
allied products, 3.2 per cent, largely attributed to oils and 
fats price advances and continued increased demand for 
fertilizers. Steadily rising natural rubber prices resulting 
from government stockpiling and another sharp jump for 
cattle feed helped to raise the miscellaneous group 2.8 per 
cent, as all other groups also reported gains for the month. 

Chief factor in the continuing price increases is ef- 
fective demand, greater than ever before. The effects of 
the inflationary purchasing media still in circulation from 
the war period also make further price increases more 
than likely. 


WHOLESALE PRICE INDEXES 























September, 1947 
Percentage Change 
Commodity from Index 
1926= 
Sept. August -: 
1946 1947 

All commodities ............ +26.9 +2.5 157.4 

oe +20.8 +2.6 186.4 

EE AS ere +35.9 +4.1 179.3 

Hides and leather products... .| +30.5 +1.5 184.8 

i Uy +13.0 +0.9 142.0 

Fuel and lighting materials....| +21.0 +1.4 114.1 

Metals and metal products..... +32.0 +1.2 150.7 

Building materials............ +37.0 +2.0 183.3 

Chemicals and allied products. .}| +23.3 +3.2 121.3 

House furnishing goods........ +15.0 +0.7 130.6 

Miscellaneous commodities. ... . +13.5 +2.8 115.9 

RE IN ss enna eine e+ +20.8 +2.3 170.8 

Semimanufactured articles. .... +32.1 +1.6 151.9 

Manufactured articles......... +29.4 +2.7 151.6 
All commodities other than 

farm products.............. +28.7 +2.4 150.8 
All commodities other than 

farm products and foods.....} +23.2 +1.6 138.2 





Source: Bureau of Labor Statistics. 
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Bank Debits 


(Bank debits represent the dollar value of checks drawn 
against individual bank deposits. Approximately. 90 per 
cent of all goods, property, and services is paid for by 


FINANCE 


Postal Receipts 


(Postal receipts are considered an easy and fairly reliable 
measure of local business conditions, since their fluctua- 
tions over a period of time follow to a considerable extent 








such checks. Bank debits are therefore regarded as indi- 
cators of the general trend of business. They are not so 
indicative when applied solely to New York and Chicago, 
since great transfers of funds take place between those 
cities, but changes in bank debits of Illinois cities other 
than Chicago are significant to the businessman.) 

September, 1947, bank debits in the fifteen reporting 
Illinois cities were 10.0 per cent above those of August, 
and almost up to the July level. The total of $8,346,494,000 
was also 20.8 per cent greater than that of a year ago. 
Monthly changes included a single decline of 3.0 per cent 
in Aurora and gains up to 16.0 per cent (in Bloomington). 
All cities showed increases on an annual basis, ranging 
from 1.5 per cent for Joliet to 85.9 per cent for East St. 
Louis and National Stock Yards. 

Monthly advances of 7.9 per cent and 13.2 per cent, 
respectively, were reported for the Chicago and St. Louis 
Federal Reserve districts, while all twelve districts com- 
bined showed an 8.9 per cent gain. Annually, debits in 
these two Midwestern districts were up 21.8 per cent and 
15.1 per cent, as compared with the 10.3 per cent margin 
for the country as a whole. 


Life Insurance Sales 


(Life insurance sales data are related to the financial con- 
ditions of individuals and particularly businessmen, because 
life insurance contracts are a form of savings.) 

Sales of ordinary life insurance in Illinois continued to 
decline in September, with a total of $68,907,000 down 
6.5 per cent from the August level. Annually, sales 
dropped 11.7 per cent, while cumulative figures for the 
first nine months of 1947 were 7.1 per cent below those 
for the comparable period in 1946, Declines for the coun- 
try as a whole were smaller: 5.1 per cent for the month, 
6.9 per cent for the year, and 6.5 per cent on a cumulative 
basis. 


the ups and downs of business in general.) 


POSTAL RECEIPTS IN ILLINOIS CITIES 

















eo Change 
: September som 
tte "1947 
Sept. August 
1946 1947 

es vcieinckeise nen $ 17,227 + 4.1 + 5.4 
i. ac san nevawrnl 58,182 +26.7 +22.9 
DDS ick cctanvenens 20 ,476 + 9.0 +10.7 
PEON 5.0 cis a9 2 dn 53,163 — 1.4 + 6.9 
Se a eras an coe 6,731 +13.8 + 8.3 
| re ee 8,632 +34.3 —10.8 
a sas o00e chase oa 10,151 + 2.6 + 3.9 
CN, wis cccecwacsen 35,456 +21.8 +30.5 
Cs os es Skav ones Oe 7,902 ,334 +14.4 +17.4 
PRE acai. Siew nyersn Aden 34,515 +20.5 + 1.8 
ND... bei es dene ea 57 ,364 +20.6 + 6.9 
East St. Louis and National 

} eee 45 ,937 +14.4 — 1.9 
Mchxens scan cieewlede 49,951 +10.4 —21.8 
“ape aicigg nts: 24/899 | 424.3 | +35.9 
GR cs sade scatene 22,014 + 9.5 +13.4 
po Ee ae 9,263 +19.3 + 1.5 
WS uecheuecdeapners 46,061 +14.0 +31.9 
es Cre ere 19,577 +26.9 + 1.2 
Ce eee eereeeree 5,129 +12.8 —14.5 
SEs rou'dccihed bexnewe 49,549 —14.9 +22.4 
Mount Vernon........... 9,100 — 0.5 —11.4 
Murphysboro............ 4,167 +10.3 + 7.4 
Ses ce 136,199 + 8.7 +10.4 
Rimi as vtintws ayes 38,759 + 8.0 — 6.0 
Ey ere, 103 ,016 +20.1 + 0.6 
Rock Island.............. 42,30 | +3.9 | —1.9 
EEE SRS AE 127,168 + 5.0 — 0.1 

ia idea dea oe ebie 11,417 —43.5 —35.0 
West Frankfort........... 4,273 — 5.5 —14.2 








BANK DEBITS IN FIFTEEN ILLINOIS CITIES 
(000 omitted from dollar amounts) 


































September 
1947 

Dbbivink’ -scdesbiiv eke cheat weeebacbnie $8 , 346,494 
Re BLL A. Co denen dike xgebanedsbee 30,252 
cinder ceaddverdbhocvess6vintheens 41,397 
CD on ands au pean cegdnaedaaaa eae 31,540 
COIN 6 Sewers o+hsednbddcanneccVacesaadennavat 7,598,147 
aa ni ncden shad bens ehh nemaal Gaeene eke 33,294 
PE, .tekeh+bcncdeks sodditias sth ease vaeete 56,758 
East St. Louis and National Stock Yards.......... 118,379 
ST oo Ses Coc uy ta atonat teats anaas cena 20,859 
DU ada Bias Ks ds wnckes Catt Rai eas aera 34,593 
I, Sc vn's 0ubh wes nner ewebb date eothaeantneseh 22 ,633 
a RE rr ee rte Ad Srey ees 162,791 
ari stnat yee eu whe ates Vin wetiwnsdeenses 25,790 
Piet iédedonnabecs anand tesuembatacs 83,183 
I kb cditnen onee hack ii cote cecckannnveben 64,799 



































Percentage Change 
September August Sept., 1947, from 
1946 1947 _— August 
$6,908 ,652 $7 ,586 348 
16,824 21,216 ; ‘ 
27 ,520 31,195 + 9.9 — 3.0 
29,251 35 ,699 +41.5 +16.0 
25 ,327 29 ,839 +24.5 + 5.7 
6,337 ,041 6,895 ,007 +19.9 +10.2 
24,506 29 ,985 +35.9 +11.0 
41,270 52,377 +37.5 + 8.4 
63 ,680 108 , 291 +85.9 + 9.3 
18,728 20 ,627 +11.4 + 1.1 
34,080 33 ,460 + 1.5 + 3.4 
19,028 22,115 +18.9 + 2.3 
130 ,032 141,569 +25.2 +15.0 
20 ,949 24,092 +23.1 + 7.9 
68,374 80 ,027 +21.7 + 3.9 
52,042 60 ,849 +24.5 + 6.5 





Source: Board of Governors of the Federal Reserve System. 
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PRODUCTION 
Coal 


A 12.5 per cent increase in coal production in Illinois 
mines between August and September brought output in 
the latter month to 5,404,155 tons, almost up to the Feb- 
ruary, 1947, level and 4.4 per cent above the figure for a 
year ago. Cumulative figures for the first nine months of 
1947, 45,723,547 tons, showed a 7.3 per cent gain over 
production during the comparable period of 1946. 

An average of 22 days was worked during the month 
by more than 25,500 men in the 96 reporting mines. Total 
strip mine production continued to decline, with fewer 
mines reporting. Shaft mines, however, showed an in- 
crease of almost 25 per cent in output between August 
and September, as 78 mines reported operations. 


Petroleum 


Illinois fields reported production of 5,209,000 barrels of 
crude petroleum in September, a decline of 2.9 per cent 
from the August figure and down 16.2 per cent from the 
volume in September, 1946. The low production figure 
represents the smallest monthly output of Illinois fields 
in more than eight years. Cumulative figures for 1947 
continued to show greater and greater declines from 
volume during the corresponding period of 1946, with a 
10.3 per cent drop for the nine-month term. 

There were 105 new producing wells completed in 
September, eight more than in August but 47 fewer than 
in September, 1946. Cumulative figures showed a 20.7 per 
cent decline in new wells started between January-Sep- 
tember, 1946, and January-September, 1947. 


Electric Power 


(Electric power production is generally accepted as indic- 
ative of business activity; however, it is a measure of 
industrial output rather than of general business. Produc- 
tion differs from consumption by the amount of interstate 
transfers.) 

Federal Power Commission reports indicate an increase 
of 10.2 per cent in electric power production in Illinois 
between July and August. The August figure of 1,378,- 
795,000 kilowatt hours generated was also 10.7 per cent 
above the level of a year before. 

In the United States, production of 21,743,754,000 
kilowatt hours in August set a new monthly record, ex- 
ceeding the previous peak in January, 1947, by 0.5 per 
cent and the wartime maximum in January, 1945, by 7.2 
per cent. Monthly and annual gains were 4.6 per cent 
and 11.4 per cent, respectively. 





CONSTRUCTION 
Building Permits 


(As a measure of business activity, building permits serve 
to measure building operations planned rather than actual 
construction under way. Care must be taken in interpret- 
ing these data to allow for the lag which may occur be- 
tween the issuance of the permit and the commencement 
of the actual construction work. However, the status of 
construction is vital to labor because of the large body 
of workers engaged directly in erecting buildings and be- 
cause all workers are concerned in obtaining suitable 
dwellings at reasonable costs.) 

A 15.4 per cent drop in valuations between August and 
September was shown in building permits issued in the 


’ 


209 reporting Illinois cities, despite a 15.9 per cent in. 
crease in number of permits, as relatively few large 
projects were reported. Annually, however, valuations 
were up 61.3 per cent to a September figure of $31,959,333, 

Monthly changes ranged from a decline of 39.7 per 
cent in new nonresidential construction to a 1.8 per cent 
increase in new residential building, with additions, alter- 
ations, repairs, and installations down 11.6 per cent. 

Annually, changes showed a higher and wider range, 
with new residential building up 144.1 per cent, additions, 
alterations, repairs, and installations ahead 47.5 per cent, 
and new nonresidential construction down only 5.7 per cent. 

Only fourteen permits were issued for large projects 
in September, thirteen of them in the Chicago area. Chi- 
cago city permits covered a printing plant, a nurses’ 
home, a bank, a restaurant, a 15-apartment building, an 
oil-products factory, a gymnasium, and an advertising stu- 
dio. Others included a church in Berwyn, an amusement 
and recreation building in Cicero, a factory in Des 
Plaines, an 18-apartment building and a store in Evanston, 
and a sedimentation basin in Granite City. 


Construction Contracts Awarded 
(The record of the valuation of actual contracts awarded 
is even more indicative of construction activity than build- 
ing permits. Permits indicate intentions to build, but con- 
tracts awarded are much more definite indications that 
the work will actually be accomplished.) 

The dollar volume of new construction contracts 
awarded in Illinois in September dropped a sharp 32,7 
per cent from the high August level. The September 
figure of $43,895,000 was also 29.0 per cent below the 
level of a year ago. 

Only residential contracts showed a gain in the month, 
9.7 per cent, as declines of 59.2 per cent in nonresidential 
construction and 12.7 per cent in public works and utilities 
contracts were reported. 

Annual changes showed just the opposite relationships, 
with nonresidential building contract awards up 3.4 per 
cent and residential awards down more than fifty per cent. 
Public works and utilities showed a small decline of only 
5.1 per cent. 

Cook county again reported the only large contract let 
during the month, a publicly-owned project for auxiliary 
outlet sewers, valued at more than three million dollars. 
Cumulative figures for the nine-month period indicate 
noticeable gains over the same months of 1946 in heavy 
engineering works only, with declines in both residential 
and nonresidential awards in the Chicago territory. 

Actual construction activity in Illinois continuéd at a 
high level despite the drop in new contract awards, only 
slightly below the postwar peak of August when measured 
by employment indicators. 


CONSTRUCTION CONTRACTS AWARDED 
IN ILLINOIS 


(000 omitted from dollar amounts) 











| Percentage Change 














6 ‘ Sept., 1947, from 
Type of Construction 43 Fr a ' 

Sept. August 

1946 1947 
Total Construction. ...| $43,895 | $61,812 | $65,242 | —29.0 | —32.7 
Total Building.......... 29,107 46,227 48,298 —37.0 —39.7 
OS Serer 14,981 32,561 13,653 —54.0 + 9.7 
Nonresidential........ 14,126 13 ,666 34,645 | + 3.4 —59.2 
Public Works and Utilities} 14,788 15,585 16,944 — 5.1 —12.7 




















Source: F. W. Dodge Corporation. 
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Department Stores 


(Department store statistics are well recognized and fre- 
quently used by businessmen as a measure of trading 
activity and retail distribution. Since department stores 
handle a broad and varied line of merchandise, the volume 
of their sales is considered a rather reliable reflection of 
purchasing power.) 

The late-September spurt in retail trade, with the end 
of the hot spell and unexpected cold weather, helped to 
send Chicago department store sales up 25 per cent over 
August and 11 per cent over last September’s volume. The 
sudden change in weather also pushed much of the normal 
October apparel business into September as women buyers 
finally bowed to fashion decrees and sought to expand 
wardrobes in the new styles. Another important factor in 
the increased September sales was the cashing of more 
than one-billion-dollars’ worth of G.I. terminal leave 
bonds, over half the amount originally outstanding. 

One result of the sharp rise in fall business was the 
frantic call for merchandise on the part of department 
stores as new optimism and prospects of a_ record 
Christmas season offset the post-Easter and midsummer 
pessimism which allowed inventories to drop to a low 
level. 

Sales in the United States as a whole again showed a 
better position than in Chicago, as national figures indi- 
cated a 13 per cent annual gain. 



















Other Kinds of Business 


Other independent stores in Chicago showed a smaller 
monthly gain but greater annual margin than department 
stores, as all stores reported increases of 17 per cent from 
August and 13 per cent from September, 1946, levels, an 
annual advance paralleling that for the country as a 
whole. The September figure on a national basis set: a 
new high for the year and a postwar peak in the season- 
ally adjusted index. 

Although first in the nation, apparel stores ranked 
second in sales gains in Chicago as bookstores registered 










RETAIL SALES OF INDEPENDENT STORES IN 
SELECTED ILLINOIS CITIES 





RETAIL TRADE. 



































Percentage Change 

os Sept., 1947, from 9 months, 

Cities 1947 from 

Sept. August | 9 months, 
1946 1947 1946 
TE ete eae Ore +51 +7 +28 
NS i's ob. 4 bake baa +16 +14 +19 
a 53 ce eanw nea nay nee +7 +7 +22 
SS eee +13 +17 +14 
Chicago Heights........... + 8 +10 + 7 
Sar ere +17 +11 +21 
rs os a ate ask Khas +4 + 8 +15 
LD re +17 — 3 +20 
NN 6g once itc.e Sack bikie whl +16 +32 +16 
eS ee ae eee: +9 +20 +11 
Moline-Rock Island........ +11 +14 +14 
ES oa Wan wen eaw ae +29 +18 +30 
eS eer +9 +24 + 7 
I 5: 's sade wicw rine +22 +20 +16 
ied is dhing'e Gia. wh +9 + 8 + 6 














a 94 per cent increase. Family clothing stores, men’s and 
boys’ clothing shops, and women’s accessories stores ail 
showed advances of more than 70 per cent, however, with 
important increases in other subgroups. Largest of the 
few declines was a 17 per cent drop in sales of liquor 
stores. 

Annually, changes ranged from a high of +73 per 
cent for building materials dealers through numerous 
fairly large gains to a low of —32 per cent in liquor 
stores. 


RETAIL SALES OF INDEPENDENT STORES IN 
CHICAGO BY KIND OF BUSINESS 














Percentage Change 
Sept., 1947, from 
Kind of Business 
Sept. | August 
1946 1947 
WIE 0s 0.5 0 tndcukes cptens ee denaee +13 +17 
DEPARTMENT STORES... ..ccsccecvcve +11 +25 
OTHER KINDS OF BUSINESS: 

PO IN so xcs ote ai awakens woke +12 + 5 
Grocery and combination stores........ + 6 0 
Combination stores (groceries, meats)| + 9 +1 
Wath CIs eos. s ee eek os Har kan +32 +10 
Candy, nut, confectionery stores....... —- 7 — 2 
ee ae ay ar ee et + 2 +14 
Eating and Drinking Places............. + 3 +4 
Restaurants, cafeterias, lunchrooms..... +4 +1 
Drinking places with meals............ —14 +4 
Drinking places without meals......... +12 +18 
Liquor Stores (packaged goods).......... —32 —17 
{Rr et ne + 1 +11 
a errr re +14 — 3 
Fuel gn toe DOsets.. ........ecnccccccvas +17 +33 
PIR. 0 cccek 6+ dew cigs ceca) cidaRDS + 5 — 3 
Book and Stationery Stores.............. — § +62 
ERE IEEE ROE SE —10 +94 
SNS CIEE 5 in wns Ld yas dip tener 0 +41 
Office, Store, School Supply Dealers. ..... +22 +16 

Office, Store Appliance and Equipment 
SS MaRS eee bro ae +1 +9 
Dry Goods and General Mdse. Stores... .. +7 +10 
WII hin covancdedcat ones Mikes +18 +12 
pe OTT TC CT er ee reer + 8 +57 

Men’s, boys’ clothing and furnishings 
OIE oan ta a aitacas uaa ewes ee —4 +59 
Men's and boys’ clothing stores. ..... — 6 +74 
Men’s and boys’ furnishings stores....| + 1 +15 
Family clothing stores................ + 5 +75 
Women’s ready-to-wear stores......... +13 +63 
Women’s accessories stores............ +16 +73 
OI 2 oo. a8 caldid sink namie ca Peat +10 +47 
Pert eee — 3 +57 
Furciere, Fur SRO. ....005 ccccesccsss +35 + 2 
WOR BR a on 66am i diss cecvaveunsanes + 3 +15 
DT ee ee rr re eee +35 0 
Motor-vehicle dealers. ..............55 +36 0 
Accessory, tire, battery dealers......... +7 — 3 
Furniture-Household-Radio Group.......| +26 +18 
a RTS CPE Ere +22 +24 
Floor coverings, drapery stores......... +41 +17 
Radio-household appliance dealers... ... +34 + 6 
Household appliance dealers......... +16 + 5 
Other home furnishings stores.......... +31 +39 
Lumber-Building-Hardware Group....... +33 +20 
Lumber-building-materials dealers... ... +37 +21 
A ENG Fk de avcee beewnan eens +30 +20 
Building materials dealers........... +73 +32 
Paint, glass, wallpaper stores.......... + 8 +16 
PR UII: os 5 Soo ons veae edo +18 +16 
Sars DE sa os vows e cee seaee ake —2 +11 
NE os vn no 35 oe cde dap cee +12 +26 















Source: Bureau of the Census. 








Source: Bureau of the Census. 





CONSUMERS’ PRICES 


Chicago Indexes 


(The consumers’ price index is a barometer, not a measure 
of the total amount spent for family living. The price index 
measures the changes in prices of food, clothing, rent, 
fuel, housefurnishings, transportation, personal services, 
and a variety of miscellaneous goods purchased by fam- 
ilies of moderate income. Cost of food accounts for 
over 40 per cent of the index. The index does not measure 
changes in the expenditures of the average family for 
consumers’ goods and services. It measures only the 
changes in family expenditures resulting from price 
changes. The index is very important when related to 
consumers’ earnings.) - 

Continued increases in consumers’ prices in Chicago 
brought the August index to a new peak of 162.7, up 1.6 per 
cent from July and 13.0 per cent from a year ago. The new 
figure marked the tenth successive month in which prices 
have topped the previous record of 151.7 in June, 1920, 
and showed a 7.3 per cent advance over that figure. 

Leading the spiral of price increases was a 3.0 per 
cent gain in the fuel, electricity, and ice group, largely 
the result of higher coal and coke quotations. Foods were 
up 2.4 per cent, topping the 200 mark, while clothing and 
items in the miscellaneous group both showed gains of 
more than one per cent. Only housefurnishings declined, 
1.4 per cent. 

For the country as a whole, prices were estimated to 
have risen one per cent in the month. 


CHANGES IN CHICAGO INDEXES 























August, 1947 
P. ~ 
Chassis ercentage Change from scien 
August July — 

1946 1947 100 
CO Se eee +13.0 +1.6 162.7 
ee +16.7 +2.4 203.1 
IES i a-0.0 An a.ne bodes +20.2 +1.3 186.3 

a ae ° ° ° 
Fuel, electricity, and ice..| +12.3 +3.0 118.7 
Housefurnishings. ..... +17.3 —1.4 176.8 
Miscellaneous......... + 9.7 +1.2 138.9 





* Not surveyed monthly. 























CONSUMERS’ PRICES !N CHICAGO 
1935 - 1939 = 100 
160 a 
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120 cin 
100 ~ 
80 i937 1939 i941 i943 i945 i947 






































Retail Food Prices 


Monthly increases of more than 2 per cent in food prices 
were shown for the three Illinois cities covered in the 
BLS survey, although annual margins were the smallest 
reported since June, 1946, before price controls were 
removed. 

Fats and oils prices showed the only major-group de- 
cline in the Chicago figures, falling 2.3 per cent in the 
month. Advances ranged as high as 4.5 per cent for meats 
and 2.7 per cent for eggs, with “all foods” up 2.4 per cent. 

In Peoria, showing the greatest monthly increase 
among the three cities, 2.9 per cent, advances were as 
great as 6.1 per cent for dairy products and 4 per cent for 
meats. Cereals and bakery goods and eggs were also up 
noticeably, whereas only one group, beverages, showed a 
slight decline, and both fats and oils and sugar and 
sweets remained the same. 

Several small declines were reported in Springfield 
for the month, in cereals and bakery goods, beverages, 
and fats and oils. However, increases of a sharp 6.4 per 
cent in meats and 1.9 per cent in dairy products helped to 
send “all foods” up 2.5 per cent. 

On an annual basis, fats and oils prices were down 
more than fifteen per cent in all three cities, to mark the 
only decline in any of them. Beverage prices, however, 
soared to 41.4 per cent (Chicago), 43.2 per cent (Peoria), 
and 61.6 per cent (Springfield) over last year’s figures. 
Sugar and sweets, meats, eggs, and cereals and bakery 
goods also showed large margins, to net gains of from 














— Bureau of Labor Statistics, Chicago Regional 15 to 17 per cent in the three cities. 
ce. 
PERCENTAGE CHANGES IN RETAIL FOOD COSTS 
Percentage Change August, 1947, from 
Commodity Group August, 1946 July, 1947 
Chicago Peoria Springfield Chicago Peoria Springfield 

I i AF ok Pic Used nie ae dus cbas bar ben +16.7 +15.2 +16.5 +2.4 +2.9 +2.5 
Cereals and bakery goods.................... +15.1 +17.5 +22.1 +0.5 +3.0 —0.7 
IEA 5, ic aM ahs: sr aren so nidiat nica den wie aa +25.0 +18.4 +25.6 +4.5 +4.0 +6.4 
Sn NR Sl tn die caw ne xe em ada aks wan + 3.2 + 8.0 + 3.1 +1.9 +6.1 +1.9 
hetaia Sr aian Wien ea 8 BR ade eck aia ove +22.0 +19.6 +13.5 +2.7 +2.1 +1.0 
Se POT ee Tae FU +16.2 +13.9 + 9.6 +1.1 +0.6 +0.1 

RCD AAS, ae Re oN TO Se een ety +12.8 + 3.4 + 6.4 +1.5 +0.1 —0.5 

(0 EE IE OI IR ee, ET Oi inp A +21.9 +27.7 + 6.7 —0.1 +1.3 +0.9 

OS ES a eee See, ae PEE +46.8 +50.2 +36.2 +1.9 +1.8 +1.1 
RS Sos See SS a Se ke Crate Cone +41.4 +43 .2 +61.6 +0.9 —0.5 —0.6 
Tp ES SRA AE eet tot ee ee en ae —15.1 —15.8 —15.8 —2.3 0 —0.6 
RE IN te, 5 ond io nie dw dial a atures +27.5 +30.9 +28.1 0 0 0 























Source: Bureau of Labor Statistics, Chicago Regional Office. 
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EMPLOYMENT AND PAY ROLLS 


(Factory employment data are collected from reports 
made by cooperating firms. The changes are separately 
recorded each month from data supplied by identical 
frms; thus the change in employment in any one month is 
computed from comparable data. 

Pay rolls refer to the amount of money paid to wage 
tarners employed in the reporting establishments. There 
are many other sources of income besides pay rolls. 
Therefore, the value of the pay-roll data depends upon 
the type of employment and income of the area. The pay- 
roll funds flow mainly into consumption-goods markets. 

This sample covers firms employing only about 30 per 
cent of all nonagricultural workers in the state, and is 
disproportionately heavily weighted by manufacturing 
establishments. Changes should therefore not be con- 
strued as representing total employment changes in any 
particular area.) 

Employment and pay rolls in the sample of Illinois 
firms employing more than 900,000 nonagricultural work- 
ers continued to rise in September, with monthly advances 
of 1.2 per cent in the former and 4.6 per cent in the latter. 
Downstate firms again averaged greater gains than those 


in the Chicago area, as pay rolls advanced in all but three 
cities in the sample. 

Monthly and annual gains of 1.4 per cent and 3.4 per 
cent, respectively, in number of workers and 5.0 per cent 
and 16.0 per cent in wage payments were reported for 
manufacturing firms, with greatest increases in food, 
beverage, tobacco, and textiles plants. A good part of these 
increases was attributed to a seasonal upturn in business 
with the fall months. 

Nonmanufacturing employment and pay rolls ad- 
vanced 0.7 per cent and 3.4 per cent, respectively, as 
mining activity shot up sharply and noticeable gains were 
reported for department and variety stores. 

Weekly earnings jumped sharply upward in Sep- 
tember to a new peak of $54.68 for all reporting firms, 
$55.88 for manufacturing establishments. In the latter, 
men averaged $60.81 and women $40.35 per week. Coal 
miners averaged $86.88, the highest for any reporting 
industry. In the United States as a whole, weekly earn- 
ings in manufacturing firms topped $50 for the first time 
on record, as higher wages and overtime sent the average 
up to $50.42. 


PERCENTAGE CHANGES AND INDEXES OF EMPLOYMENT AND PAY 
ROLLS FOR ILLINOIS REPORTING ESTABLISHMENTS BY CITY 








All Reporting 


City-Area Establishments* 


Percentage Change August 15 - September 15, 1947 


September, 1947, indexes 
(1935-1939 = 100) 
Manufacturing 
Establishments 


Manufacturing 
Establishments 





Employment 


Pay Rolls 


Employment | Pay Rolls | Employment | Pay Rolls 





THE STATE +1.2 


+4.6 





CHICAGO METROPOLITAN AREA.. +0.8 


| 


o| * 





+0.8 


+1.7 
—0.0 


Chicago City 
Waukegan-North Chicago 
Other suburban areas 
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Bloomington- Normal 
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* As manufacturing industries over-weight the sample, changes do not necessarily represent changes in total employment. 
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Source: Illinois Department of Labor. 








BUSINESS CONDITIONS IN ILLINOIS CITIES 


ALTON (Pop. Est. 40,000) 


(Alton, on the Mississippi River, is in a highly industrialized area 
which produces glass bottles and ~ a steel and brass products, 
ammunition, shoes and leather products, tools and mining equipment, 
lead ingots, paperboard and boxboard, clothing, construction materials, 
flour and feed, and gasoline and petroleum products. Several large 
refineries are located in the area.) 

Reports indicated small increases of 0.3 per cent in em- 
ployment and 0.5 per cent in pay rolls in the September 
sample, along with substantial pay-roll gains in non-ferrous 
metals ‘and paper boxes, bags and tubes industries and de- 
clines in chemicals, explosives and soaps firms. Postal receipts 
and bank debits advanced both monthly (5.4 per cent and 4.1 
per cent, respectively) and annually (4.1 per cent and 31.2 per 
cent). Retail trade rose on both bases, with an annual in- 
crease of 51.0 per cent. Building permit valuations dropped 
11.3 per cent below August. 


AURORA (Pop. Est. 48,500) 


(Aurora, an important city in the Fox River Valley, presents a diver- 
sified list of industries engaged in manufacturing railroad coaches, con- 
veying, pumping and road machinery, steel furniture, tools, hardware 
specialties, aluminum ingots, auto accessories, textile and dairy 
products.) 

An employment decline of 1.4 per cent and a pay-roll gain 
of 0.5 per cent characterized most industries, especially ma- 
chinery, in the September sample. Postal receipts and depart- 
ment store sales increased substantially, 22.9 per cent and 
29.0 per cent, respectively, in the month and 26.7 per cent and 
18.4 per cent over a year ago. Bank debits experienced a 
monthly decrease of 3.0 per cent, but rose 9.9 per cent during 
the year. Valuations of building permits slumped 40.9 per 
cent in the month. 


BELLEVILLE (Pop. Est. 32,000) 


(Beioriie is an important industrial city producing stoves, drinking 
ountains, bricks, caskets, castings, chemicals, beer, shingle-cutting 
and mining er enameled wire, flour, leather products, shoes, 
stencil machines, and men’s and women’s clothing. Coal mining is 
another industry.) 

Activities of the shoe manufacturing and heating and 
plumbing equipment industries contributed to employment and 
pay-roll advances of 2.3 per cent and 3.5 per cent, respectively, 
in the September sample. Retail trade and postal receipts rose 
14.0 per cent and 10.7 per cent, respectively, for the month 
and 16.0 per cent and 9.0 per cent for the year. An outstand- 
ing gain of 181.0 per cent in building permit valuations was 
reported for the month. 


BLOOMINGTON (Pop. Est. 33,000) 


(Bloomington, in the midst of a rich farming area, is an important 
producer of oil heaters, electric refrigerators, air conditioning and 
ventilating equipment, furnaces, stoves, boilers, washing machines 
and ironers, railroad anon. dairy products, canned vegetables, and 
candy. It also has railroad shops.) 

Sample emploment declines in September resulted mainly 
from fewer workers in car building and repair shops and 
public utilities. Pay rolls advanced noticeably, however, largely 
because of increases in machinery manufacturing and heating 
and plumbing equipment firms. Postal receipts gained 6.9 per 
cent over August but fell 1.4 per cent in the year, while bank 
debits rose substantially on both bases, 16.0 per cent and 41.5 
per cent. Building permit valuations dropped 43.9 per cent 
below last month. 


CHAMPAIGN-URBANA (Pop. 37,366) 


(Champaign-Urbana, home of the University of Illinois, is located in a 
rich agricultural region. Chief among the products of the area are 
academic and athletic equipment, butter, construction and road-build- 
ing machinery, concrete products, forgings and castings, gloves, soy- 
bean products, and trailers.) 

A report from a small sample in September showed in- 
creases of 0.5 per cent in employment and 4.5 per cent in pay 
rolls, Postal receipts in Champaign had monthly and yearly 
gains of 30.5 per cent and 21.8 per cent, but in Urbana they 
fell on both bases, 35.0 per cent and 43.5 per cent. Bank debits 
rose 5.7 per cent in the month and 24.5 per cent over a year 
ago. A monthly increase of 58.0 per cent was reported for 
building permit valuations. 


CHICAGO (Pop. Est. 3,450,000) 


(Chicago, the second largest city in the United States, is the terminus 
of 39 railroads, including 23 trunk lines, and it has 21 airports within 


a 20-mile radius. It is the livestock and grain market of the world ang 
the largest mail order distributing center. Chicago leads the world jn 
the production of meat products, telephone equipment, furniture, agri. 
cultural implements, jewelry, foundry products, railroad supplies, gas 
and electric appliances, machinery, musical instruments, and radio ang 
auto accessories.) 

The September sample reported gains of 0.8 per cent in 
employment and 4.1 per cent in pay rolls. Manufacturi 
industries experienced a sharper gain than nonmanufacturi 
although retail trade, along with the candy and fruit and 
vegetable canning industries, was largely responsible for the 
employment rise. Postal receipts and bank debits each showed 
substantial gains, 17.4 per cent and 10.2 per cent, respectively, 
over August and 14.4 per cent and 19.9 per cent over a year 
ago. Retail trade also rose on both bases, 17.0 per cent and 
13.0 per cent. A decline was reported in building permit val- 
uations, 7.9 per cent. 


DANVILLE (Pop. Est. 40,000) 


(Danville has a diversified list of industries, including coal mining, 
clay products, textiles, coal-mining machinery, foundry and machine 
shop products, leather, hardware, lumber, furnaces, hemp products, 
and food processing.) 

Decreases in brick, tile and pottery, electrical machinery 
and non-ferrous metals firms and increases in railway car 
building and repair shops contributed to a 2.1 per cent de- 
cline in employment and 0.7 per cent rise in pay rolls in the 
September sample. Monthly advances of 1.8 per cent and 110 
per cent and annual gains of 20.5 per cent and 35.9 per cent 
were reported for postal receipts and bank debits, respectively. 
Building permit valuations almost tripled the August figure. 


DECATUR (Pop. Est. 63,750) 


(Decatur, the center of soybean production and processing, is the soy- 
bean capital of the world. The city leads in the processing of corn and 
metals, and is the center of the cotton wash-dress industry. Other im- 
portant industries include foundries, railroad shops, metal companies, 
machine shops, and manufacturers of pharmaceutical, plastic, wood, and 
paper products.) 

September sample gains of 0.9 per cent in both employment 
and pay rolls were the result of such diverse trends as in- 
creases in department stores and car building and repair 
shops and decreases in the sheet iron and tin plate industries. 
Postal receipts and bank debits increased 6.9 per cent and 84 
per cent over August and 20.6 per cent and 37.5 per cent in 
the year. Retail trade advanced 8.0 per cent and 4.0 per cent 
on the two bases, while department stores reported larger 
gains of 34.3 per cent and 22.1 per cent. Building permits were 
up slightly over August. 


EAST ST. LOUIS (Pop. Est. 80,000) 


(East St. Louis is a leader in the State in meat packing. Other im- 
portant industries are chemicals, aluminum, iron and steel foundries 
and machine shops, railroad equipment, zinc smelting, machine tools 
and valves, rubber reclaiming, oil refineries, and rock quarries. The 
general area of East St. Louis is one of the most highly industrialized 
regions of the State.) 

Blast furnaces and rolling mills, chemicals, and non-fer- 
rous metals industries were chiefly responsible for increases 
of 1.2 per cent in employment and 3.7 per cent in pay rolls 
in the September sample. Retail trade and postal receipts 
declined 3.0 per cent and 1.9 per cent, respectively, below 
August, but rose 17.0 per cent and 144 per cent over last 
year. Bank debits were up on both bases, 9.3 per cent and 
85.9 per cent, whereas building permit valuations dropped 263 
per cent below last month. 


ELGIN (Pop. Est. 44,000) 


(Elgin has important industries producing watches, dairy products, 
thread and yarn, automobile accessories, capping and filling machines, 
water softeners, street sweepers, woodwork, store equipment, ovens, 
cylinders, shoes, clothing, steel cabinets, and tools. ublishing is 
another important industry.) 

Employment fell 2.4 per cent but pay rolls increased 07 
per cent in the September sample, largely as a result of gains 
in department stores and the watches, clocks and jewelry 
industry and declines in the electrical machinery and apparatus 
industry. Department store sales showed large advances of 
29.1 per cent over August and 21.6 per cent over a year ago, 
while bank debits were up 1.1 per cent and 11.4 per cent. 
Building permit valuations and postal receipts were down 82 
per cent and 21.8 ner cent below August, although the latter 
rose 10.4 per cent annually. 
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FREEPORT (Pop. Est. 25,065) 


(Freeport is an important manufacturing center, surrounded by a rich 
ain and dairy farm region. Some industries are insurance and the 
manufacture of batteries, toys, hardware, farm machinery, oi! burners, 
windmills, medicines, food products, printing and electrical equipment.) 
Increases in the automobile parts and electrical apparatus 
and machinery industries and sharp declines in dairy products 
firms largely accounted for a 1.0 per cent decline in employ- 
ment and a 2.1 per cent gain in pay rolls in the September 
sample. Postal receipts jumped 35.9 per cent over last month 
and 24.3 per cent annually. Building permits experienced a 
large advance of 119.2 per cent above August. 


JOLIET (Pop. Est. 50,000) 


(Joliet is an important industrial city manufacturing wallpaper, wire, 
roofing, gas ranges, firebrick, horseshoes, packaging machines, bakery 
machinery, chemicals, calendars, cartons, tanks, beer, barrels, dairy 
roducts, and work clothing. Railroad shops, oil refineries, coal mines, 
imestone quarries.) 

In September, trends in the blast furnaces and _ rolling 
mills, car building and repair, foundry and forges, and “other 
paper goods” industries led to a sample employment decline 
but a gain in pay rolls. Department store sales and postal 
receipts showed monthly advances of 25.7 per cent and 31.9 
per cent, respectively, and annual advances of 19.7 per cent 
and 14.0 per cent. Retail trade and bank debits showed smaller 
increases on both bases. The unusually high August figure 
caused by issuance of a permit for a large store project re- 
sulted in a 72.4 per cent decline in building permit valuations 
in September. 


KANKAKEE (Pop. Est. 24,200) 


(Kankakee, located in a rich, diversified farming area, is an important 
manufacturing center for agricultural implements, furniture, textiles, 
building materials, paints, foundry and machine shop products, and 
stone quarries.) 

Overtime in the agricultural implement industry contrib- 
uted to a 13.0 per cent rise in pay rolls accompanied by an 
employment gain of 0.4 per cent in the September sample. 
Sharp annual increases of 26.9 per cent and 37.6 per cent for 
postal receipts and department store sales, respectively, were 
shown, along with monthly advances of 1.2 per cent and 24.5 
per cent. Building permit valuations dropped 9.6 per cent 
below the August amount, 


MATTOON (Pop. Est. 20,000) 


(Mattoon, a strategically located manufacturing city and the site of 
railroad shops and truck terminals, is surrounded by a rich grain, live- 
stock, and poultry producing area. Among important articles manu- 
factured are kitchen furniture, restaurant and beauty parlor equipment, 
steel tubing, road grading machinery, fluorescent lamps, clothing, shoes, 
brooms, foundry products, and Diesel engines.) 

Employment increased 1.5 per cent and pay rolls dropped 
74 per cent, as reported by the Chamber of Commerce. How- 
ever, their data do not include a plant which moved out of 
the state. Postal receipts dropped 0.2 per cent monthly but 
rose 2.1 per cent annually. Bank debits advanced on both 
bases, 7.2 per cent and 28.3 per cent, respectively. 


PEORIA (Pop. Est. 119,419) 


(Peoria is the largest producer of earth-moving equipment in the 
world. It has large distilleries, chemical plants, agricultural implement 
plants, and stockyards. It also manufactures cotton goods, pharma- 
ceuticals, malleable iron, and steel products such as wire, rods, fencing, 
stoves and furnaces. Agricultural foods and soybeans are processed. 
Peoria is one of the highly diversified industrial cities of the State.) 

September increases in work forces and wages in_ the 
beverage manufacturing industry, blast furnaces and rolling 
mills, meat packers, and miscellaneous grocery manufacturers, 
along with opposite trends in the machinery and machine tool 
industry, contributed to sample gains in employment (1.0 per 
cent) and pay rolls (3.0 per cent). Postal receipts and bank 
debits increased over August and a year ago. Department 
store and retail sales gained 22.3 per cent and 24.0 per cent, 
respectively, in the month and 13.3 per cent and 9.0 per cent 
over last year. Building permit valuations declined 33.4 per 
cent below August. 


QUINCY (Pop. Est. 42,000) 


(Quincy has im I 
pumps, industrial trailers, poultry equipment, showcases and store fix- 
tures, shoes, plumbing and steam equipment, machine tools, and elec- 


rtant industries producing stoves, canes, furnaces, 


tronic and broadcasting equipment. Agricultural products are stored 
and processed.) 

Larger payments in machinery and machine tool plants and 
heating and plumbing equipment firms led to a sample pay- 
roll increase of 6.7 per cent, with a slight gain in employment 
in September. Postal receipts fell 6.0 per cent below August, 
but gained 8.0 per cent for the year. Bank debits rose on Both 
bases, but building permits dropped 45.6 per cent in the month. 


ROCKFORD (Pop. Est. 93,000: Metropolitan 
Area Est. 110,000) 


(Rockford is the third largest city of the State. It is an important 
manufacturing center for agricultural machinery, machine tools, piston 
rings, gears, and automobile parts, aluminum castings, furniture, tex- 
tiles, hardware, wood and iron-working machinery, pianos, stoves, 
leather goods, air conditioning and heating equipment.) 

The September sample showed that employment dropped 
1.3 per cent whereas pay rolls rose 2.0 per cent, chiefly from 
similar trends in the agricultural implement and cutlery, edge 
tools and hardware industries. Bank debits and postal re- 
ceipts had slight monthly gains of 3.9 per cent and 0.6 per 
cent, respectively, with larger annual increases of 21.7 per 
cent and 20.1 per cent. Department store sales jumped 30.1 
per cent over August to 18.3 per cent over last year. Electric 
power sales advanced 5.1 per cent, but building permit val- 
uations slumped 49.9 per cent in the month. 


ROCK ISLAND-MOLINE (Pop. Est. 87,500) 


(The Rock Island-Moline area is the farm implement center of the 
world and produces large quantities of war materiel. Other important 
industries are machine tools, iron and brass foundries, heating and 
ventilating equipment, structural materials, automobile parts and ac- 
cessories, elevators, furniture, insurance, lumber mills, sash and door 
factories, glass and paper products, farm lightin — rubber foot- 
wear, oils and paints, textiles, and electric household supplies.) 

The agricultural implement industry in Moline chiefly ac- 
counted for a 2.2 per cent employment drop but a 1.4 per 
cent pay-soll increase. However, the end of a strike in the 
same industry in Rock Island contributed to gains of 20.2 per 
cent in employment and 35.8 per cent in pay rolls in the 
September sample. Bank debits increased monthly and an- 
nually in both cities, but building permit valuations fell sub- 
stantially, 40.9 per cent (Moline) and 32.6 per cent (Rock 
Island), below August. Postal receipts rose 22.4 per cent in 
Moline but dropped 1.9 per cent in Rock Island in the month; 
whereas Moline receipts fell ‘annually but Rock Island re- 
ceipts advanced. Retail trade, as well as department store 
sales in Moline, was up substantially on both bases. 


SPRINGFIELD (Pop. Est. 85,000) 


(Springfield has a number of Federal offices as well as the offices of 
the State Government. It is the home of a number of insurance com- 
panies and regional government offices. Industrially, Springfield has 
a diversified list of concerns manufacturing road and earth-moving 
machinery, agricultural implements, machine tools, and boilers. It is 
also a center of coal mining and the processing of grain and soybeans.) 

Important gains in agricultural implement and electrical 
machinery and apparatus firms contributed to increases of 
0.8 per cent in employment and 3.0 per cent in wage payments 
in the September sample. Postal receipts dropped a slight 
0.1 per cent in the month but rose 5.0 per cent in the year, 
whereas bank debits reported gains of 6.5 per cent and 24.5 
per cent on the two bases. Retail trade and department store 
sales were up more than 20 per cent for the month and the 
year. Building permit valuations, however, showed a sharp 
drop of 30.8 per cent between August and September. 


CRAB ORCHARD AREA 


(A large “dispersed city” area embracing Jackson, Williamson, and 
Franklin counties surrounds Lake Crab Orchard. These three counties, 
containing the larger cities of Benton, Carbondale, Herrin, Johnston 
City, Marion, Murphysboro, and West Frankfort, and de = popu- 
lated rural areas, have a total pulation of 130,396. C mines 
constitute the principal industry, although there are also wood product 
plants, clothing manufacturers, home appliance and shoe factories, and 
diversified agriculture in the region.) 

Valuations of building permits issued in the four reporting 
cities in September showed a sharp jump of 47.5 per cent in 
the month as gains were shown in three cities, following the 
large decline last month. Annually, valuations were up ap- 
proximately five per cent. Postal receipts dropped 9.5 per cent 
between August and September in four survey cities, but were 
15.2 per cent above the level in September, 1946. 
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